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"'(3) a description of the mechanisms used
by the Secretary to ensure that the informa-
tion and know-how gained by participants to
the pilot program is transferred among the
participants and to other interested parties,
including other public-use airports.

“(g) INHERENTLY LOW-EMISSION VEHICLE AcC-
TIVITY DEFINED.—In this section, the term
‘inherently low-emission vehicle activity’
means-—

“(1) the construction of infrastructure or
modifications at public-use airports to en-
able the delivery of fuel and services nec-
essary for the use of vehicles that are cer-
tified as inherently low-emission vehicles
under title 40 of the Code of Federal Regula-
tions, that—

“'(A) operate exclusively on compressed
natural gas, liquefied natural gas, liquefied
petroleum gas, electricity, hydrogen, or a
blend at least 85 percent of which is meth-
anol;

*(B) are labeled in accordance with section
88.312-93(c) of such title; and

*'(C) are located or primarily used at pub-
lic-use airports;

“(2) the construction of infrastructure or
modifications at public-use airports to en-
able the delivery of fuel and services nec-
essary for the use of non-road vehicles that—

“(A) operate exclusively on compressed
natural gas, liquefied natural gas, liquefied
petroleum gas, electricity, hydrogen, or a
blend at least 85 percent of which is meth-
anol;

**(B) meet or exceed the standards set forth
in section 86.1708-99 of title 40 of the Code of
Federal Regulations, or the standards set
forth in section 89.112(a) of such title, and
are in compliance with the requirements of
section 89.112(b) of such title; and

*'(C) are located or primarily used at pub-
lic-use airports;

*(3) the payment of that portion of the
cost of acquiring such vehicles that exceeds
the cost of acquiring other vehicles or en-
gines that would be used for the same pur-
pose; or

(4) the acquisition of technological cap-
ital equipment to enable the delivery of fuel
and services necessary for the use of vehicles
described in paragraph (1).”".

(b) CONFORMING AMENDMENT.—The analysis
for subchapter I of chapter 471 is further
amended by adding at the end the following:

"'47137. Inherently low-emission airport vehi-

cle pilot program.”.

SEC. 446. CONVEYANCE OF AIRPORT PROPERTY
TO AN INSTITUTION OF HIGHER
EDUCATION IN OKLAHOMA.

(@) IN GENERAL.—Notwithstanding any
other provision of law, including the Surplus
Property Act of 1944 (58 Stat. 765, chapter
479; 50 U.S.C. App. 1622 et seq.), the Secretary
of Transportation (or the appropriate Fed-
eral officer) may waive, without charge, any
of the terms contained in any deed of con-
veyance described in subsection (b) that re-
strict the use of any land described in such
a deed that, as of the date of enactment of
this Act, is not being used for the operation
of an airport or for air traffic. A waiver made
under the preceding sentence shall be
deemed to be consistent with the require-
ments of section 47153 of title 49. United
States Code.

(b) DEED OF CONVEYANCE.—A decd of con-
veyance referred to in subsection (a) is a
deed of conveyance issued by the United
States before the date of enactment of this
Act for the conveyance of lands to a public
institution of higher education in Oklahoma.

(¢) UsE 0F LANDS SUBJECT TO WAIVER. —

(1 IN GENERAL.—Notwithstanding any
other provision of law, the lands subject to a
waiver under subsection (a) shall not be sub-
ject to any term, condition, reservation, or
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restriction that would otherwise apply to
that land as a result of the conveyance of
that land by the United States to the insti-
tution of higher education.

(2) USE OF LANDS.—An institution of higher
education that is issued a waiver under sub-
section (a) may use revenues derived from
the use, operation. or disposal of that land
only for weather-related and educational
purposes that include benefits for aviation.

(d) GRANTS.—

(1) IN GENERAL.—Notwithstanding any
other provision of law, if an institution of
higher education that is subject to a waiver
under subsection (a) received financial as-
sistance in the form of a grant from the Fed-
eral Aviation Administration or a prede-
cessor agency before the date of enactment
of this Act, then the Secretary of Transpor-
tation may waive the repayment of the out-
standing amount of any grant that the insti-
tution of higher education would otherwise
be required to pay.

(2) ELIGIBILITY TO RECEIVE SUBSEQUENT
GRANTS.—Nothing in paragraph (1) shall af-
fect the eligibility of an institution of higher
education that is subject to that paragraph
from receiving grants from the Secretary of
Transportation under chapter 471 of title 49,
United States Code, or under any other pro-
vision of law relating to financial assistance
provided through the Federal Aviation Ad-
ministration.

SEC. 447. AUTOMATED SURFACE OBSERVATION
SYSTEM/AUTOMATED WEATHER OB-
SERVING SYSTEM UPGRADE.

Section 48101 is further amended by adding
at the end the following:

“(f) AUTOMATED SURFACE OBSERVATION
SYSTEM/AUTOMATED  WEATHER OBSERVING
SYSTEM UPGRADE.—Of the amounts appro-
priated under subsection (a) for fiscal years
beginning after September 30, 2000, such
sums as may be necessary for the implemen-
tation and use of upgrades to the current
automated surface observation system/auto-
mated weather observing system, if the up-
grade is successfully demonstrated.".

SEC. 448. TERMINAL AUTOMATED RADAR DIS-
PLAY AND INFORMATION SYSTEM.

The Administrator of the Federal Aviation
Administration is authorized to develop a
national policy and related procedures con-
cerning the Terminal Automated Radar Dis-
play and Information System and sequencing
for Visual Flight Rule air traffic control
towers.

SEC. 449. COST/BENEFIT ANALYSIS FOR RET-
ROFIT OF 16G SEATS.

Before the Administrator of the Federal
Aviation Administration issues a final rule
requiring the air carriers to retrofit existing
aircraft with 16G seats, the Administrator
shall conduct, in consultation with the In-
spector General of the Department of Trans-
portation, a comprehensive analysis of the
costs and benefits that would be associated
with the issuance of such a final rule.

SEC. 450. RALEIGH COUNTY, WEST VIRGINIA, ME-
MORIAL AIRPORT.

The Secretary of Transportation may
grant a release from any term or condition
in a grant agreement for the development or
improvement of the Raleigh County Memo-
rial Airport, West Virginia. if the Secretary
determines that the property to be
released—

(1) does not exceed 400 acres: and

(2) is not needed for airport purposes.

SEC. 451. AIRPORT SAFETY NEEDS.

(@) IN GENERAL.—The Administrator shall
conduct a study reviewing current and fu-
ture airport safety needs that—

(1) focuses specifically on the mission of
rescue personnel, rescue operations response
time, and extinguishing equipment; and

(2) gives particular consideration to the
need for different requirements for airports
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that are related to the size of the airport and
the size of the community immediately sur-
rounding the airport.

(b) REPORT TRANSMITTED TO CONGRESS;
DEADLINE.—The Administrator shall trans-
mit a report containing the Administrator's
findings and recommendations to the Avia-
tion Subcommittee of the Senate Committee
on Commerce, Science, and Transportation
and the Aviation Subcommittee of the House
of Representatives Committee on Transpor-
tation and Infrastructure within 6 months
after the date of enactment of this Act.

(c) COST/BENEFIT ANALYSIS OF PROPOSED
CHANGES.—If  the Administrator  rec-
ommends, on the basis of a study conducted
under subsection (a), that part 139 of title 14,
Code of Federal Regulations, should be re-
vised to meet current and future airport
safety needs, the Administrator shall include
a cost-benefit analysis of any recommended
changes in the report.

SEC. 452. FLIGHT TRAINING OF INTERNATIONAL
STUDENTS.

The Federal Aviation Administration shall
implement a bilateral aviation safety agree-
ment for conversion of flight crew licenses
between the government of the United
States and the Joint Aviation Authority
member governments.

SEC. 453. GRANT PARISH. LOUISIANA.

IN GENERAL.—The United States may re-
lease, without monetary consideration, all
restrictions, conditions, and limitations on
the use, encumbrance, or conveyance of cer-
tain land located in Grant Parish, Louisiana,
identified as Tracts B. C, and D on the map
entitled *“Plat of Restricted Properties/
Former Pollock Army Airfield, Pollock,
Louisiana”, dated August 1, 1996, to the ex-
tent such restrictions, conditions, and limi-
tations are enforceable by the United States,
but the United States shall retain the right
of access to. and use of, that land for na-
tional defense purposes in time of war or na-
tional emergency.

(b) MINERAL RIGHTS.—Nothing in sub-
section (a) affects the ownership or disposi-
tion of oil, gas, or other mineral resources
associated with land described in subsection
(a).

TITLE V—AVIATION COMPETITION
PROMOTION
SEC. 501. PURPOSE.

The purpose of this title is to facilitate,
through a 4-year pilot program, incentives
and projects that will help up to 40 commu-
nities or consortia of communities to im-
prove their access to the essential airport fa-
cilities of the national air transportation
system through public-private partnerships
and to identify and establish ways to over-
come the unique policy. economic, geo-
graphic, and marketplace factors that may
inhibit the availability of quality, affordable
air service to small communities.

SEC. 502, ESTABLISHMENT OF SMALL COMMU-
NITY AVIATION DEVELOPMENT PRO-
GRAM.

Section 102 is amended by adding at the
end thereof the following:

“(g) SMALL COMMUNITY AIR SERVICE DEVEL-
OPMENT PROGRAM. —

(1) ESTABLISHMENT. --The Secretary shall
establish a 4-year pilot aviation development
program to be administered by a program di-
rector designated by the Secretary.

*(2) FUNCTIONs.—The program director
shall—

“(A) function as a facilitator between
small communities and air carriers;

**(B) carry out section 41743 of this title;

*(C) carry out the airline service restora-
tion program under sections 41744, 41745, and
41746 of this title;

‘(D) ensure that the Bureau of Transpor-
tation Statistics collects data on passenger
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information to assess the service needs of
small communities;

*(E) work with and coordinate efforts with
other Federal, State, and local agencies to
increase the viability of service to small
communities and the creation of aviation de-
velopment zones; and

“(F) provide policy recommendations to
the Secretary and the Congress that will en-
sure that small communities have access to
quality, affordable air transportation serv-
ices.

"*(3) REPORTS.—The program director shall
provide an annual report to the Secretary
and the Congress beginning in 2000 that—

“(A) analyzes the availability of air trans-
portation services in small communities, in-
cluding, but not limited to, an assessment of
the air fares charged for air transportation
services in small communities compared to
air fares charged for air transportation serv-
ices in larger metropolitan areas and an as-
sessment of the levels of service, measured
by types of aircraft used, the availability of
seats, and scheduling of flights, provided to
small communities;

“(B) identifies the policy, economic, geo-
graphic and marketplace factors that inhibit
the availability of quality, affordable air
transportation services to small commu-
nities; and

*(C) provides policy recommendations to
address the policy. economic, geographic,
and marketplace factors inhibiting the avail-
ability of quality, affordable air transpor-
tation services to small communities.".

SEC. 503. COMMUNITY-CARRIER AIR SERVICE
PROGRAM.

(a) IN GENERAL.—Subchapter II of chapter
417 is amended by adding at the end thereof
the following:

“§41743. Air service program for small com-
munities

“(a) COMMUNITIES PROGRAM.—Under advi-
sory guidelines prescribed by the Secretary
of Transportation, a small community or a
consortia of small communities or a State
may develop an assessment of its air service
requirements, in such form as the program
director designated by the Secretary under
section 102(g) may require, and submit the
assessment and service proposal to the pro-
gram director.

“(b) SELECTION OF PARTICIPANTS.—In se-
lecting community programs for participa-
tion in the communities program under sub-
section (a), the program director shall apply
criteria, including geographical diversity
and the presentation of unique cir-
cumstances, that will demonstrate the feasi-
bility of the program. For purposes of this
subsection, the application of geographical
diversity criteria means criteria that—

(1) will promote the development of a na-
tional air transportation system; and

*(2) will involve the participation of com-
munities in all regions of the country.

“(c) CARRIERS PROGRAM.—The program di-
rector shall invite part 121 air carriers and
regional/commuter carriers (as such terms
are defined in section 41715(d) of this title) to
offer service proposals in response to, or in
conjunction with, community aircraft serv-
ice assessments submitted to the office
under subsection (a). A service proposal
under this paragraph shall include—

“(1) an assessment of potential daily pas-
senger traffic. revenues, and costs necessary
for the carrier to offer the service;

‘‘(2) a forecast of the minimum percentage
of that traffic the carrier would require the
community to garner in order for the carrier
to start up and maintain the service; and

“*(3) the costs and benefits of providing jet
service by regional or other jet aircraft.

“(d) PROGRAM SUPPORT FUNCTION.—The
program director shall work with small com-
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munities and air carriers, taking into ac-
count their proposals and needs, to facilitate
the initiation of service. The program
director—

“(1) may work with communities to de-
velop innovative means and incentives for
the initiation of service;

*'(2) may obligate funds authorized under
section 504 of the Air Transportation Im-
provement Act to carry out this section;

**(3) shall continue to work with both the
carriers and the communities to develop a
combination of community incentives and
carrier service levels that—

“(A) are acceptable to communities and
carriers; and

"(B) do not conflict with other Federal or
State programs to facilitate air transpor-
tation to the communities;

“(4) designate an airport in the program as
an Air Service Development Zone and work
with the community on means to attract
business to the area surrounding the airport,
to develop land use options for the area, and
provide data, working with the Department
of Commerce and other agencies;

**(5) take such other action under this
chapter as may be appropriate.

*“(e) LIMITATIONS.—

**(1) COMMUNITY SUPPORT.—The program di-
rector may not provide financial assistance
under subsection (c)(2) to any community
unless the program director determines
that—

“(A} a public-private partnership exists at
the community level to carry out the com-
munity's proposal;

“(B) the community will make a substan-
tial financial contribution that is appro-
priate for that community’s resources, but of
not less than 25 percent of the cost of the
project in any event;

“(C) the community has established an
open process for soliciting air service pro-
posals; and

*(D) the community will accord similar
benefits to air carriers that are similarly sit-
uated.

“(2) AMOUNT.—The program director may
not obligate more than $80,000,000 of the
amounts authorized under 504 of the Air
Transportation Improvement Act over the 4
years of the program.

*‘(3) NUMBER OF PARTICIPANTS.—The pro-
gram established under subsection (a) shall
not involve more than 40 communities or
consortia of communities.

“(f) REPORT.—The program director shall
report through the Secretary to the Congress
annually on the progress made under this
section during the preceding year in expand-
ing commercial aviation service to smaller
communities,

“§41744. Pilot program project authority

“(a) IN GENERAL.—The program director
designated by the Secretary of Transpor-
tation under section 102(g)(1) shall establish
a 4-year pilot program—

(1) to assist communities and States with
inadequate access to the national transpor-
tation system to improve their access to
that system; and

*'(2) to facilitate better air service link-ups
to support the improved access.

“(b) PROJECT AUTHORITY.—Under the pilot
program established pursuant to subsection
(a), the program director may—

(1) out of amounts authorized under sec-
tion 504 of the Air Transportation Improve-
ment Act. provide financial assistance by
way of grants to small communities or con-
sortia of small communities under section
41743 of up to $500.000 per year; and

"(2) take such other action as may be ap-
propriate

“{c) O1HER ACTION.—Under the pilot pro-
gram established pursuant to subsection (a),
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the program director may facilitate service
by—

(1) working with airports and air carriers
to ensure that appropriate facilities are
made available at essential airports;

"*(2) collecting data on air carrier service
to small communities; and

*'(3) providing policy recommendations to
the Secretary to stimulate air service and
competition to small communities.

*(d) ADDITIONAL ACTION.—Under the pilot
program established pursuant to subsection
(a), the Secretary shall work with air car-
riers providing service to participating com-
munities and major air carriers serving large
hub airports (as defined in section 41731(a)(3))
to facilitate joint fare arrangements con-
sistent with normal industry practice.

“§41745. Assistance to communities for serv-
ice

‘‘(a) IN GENERAL.—Financial assistance
provided under section 41743 during any fis-
cal year as part of the pilot program estab-
lished under section 41744(a) shall be imple-
mented for not more than—

“(1) 4 communities within any State at
any given time; and

"(2) 40 communities in the entire program
at any time.

For purposes of this subsection, a consor-
tium of communities shall be treated as a
single community.

“(b) ELIGIBILITY.—In order to participate
in a pilot project under this subchapter, a
State, community, or group of communities
shall apply to the Secretary in such form
and at such time, and shall supply such in-
formation, as the Secretary may require, and
shall demonstrate to the satisfaction of the
Secretary that—

(1) the applicant has an identifiable need
for access, or improved access, to the na-
tional air transportation system that would
benefit the public;

**(2) the pilot project will provide material
benefits to a broad section of the travelling
public, businesses, educational institutions.
and other enterprises whose access to the na-
tional air transportation system is limited:;

**(3) the pilot project will not impede com-
petition; and

*(4) the applicant has established, or will
establish, public-private partnerships in con-
nection with the pilot project to facilitate
service to the public.

**(c) COORDINATION WITH OTHER PROVISIONS
OF SUBCHAPTER.—The Secretary shall carry
out the 4-year pilot program authorized by
this subchapter in such a manner as to com-
plement action taken under the other provi-
sions of this subchapter. To the extent the
Secretary determines to be appropriate, the
Secretary may adopt criteria for implemen-
tation of the 4-year pilot program that are
the same as, or similar to, the criteria devel-
oped under the preceding sections of this
subchapter for determining which airports
are eligible under those sections. The Sec-
retary shall also, to the extent possible, pro-
vide incentives where no direct, viable, and
feasible alternative service exists, taking
into account geographical diversity and ap-
propriate market definitions.

“'{d) MAXIMIZATION OF PARTICIPATION.-—The
Secretary shall structure the program estab-
lished pursuant to section 41744(a) in a way
designed to—

(1) permit the participation of the max-
imum feasible number of communities and
States over a 4-year perind by limiting the
number of years of participation or other-
wise: and

"(2) obtain the greatest possible leverage
from the financial resources available to the
Secretary and the applicant by—
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“(A) progressively decreasing, on a project-
by-project basis, any Federal financial incen-
tives provided under this chapter over the 4-
year period; and

“'(B) terminating as early as feasible Fed-
eral financial incentives for any project de-
termined by the Secretary after its imple-
mentation to be—

(i) viable without further support under
this subchapter; or

“'(ii) failing to meet the purposes of this
chapter or criteria established by the Sec-
retary under the pilot program.

“{e) SUCCEss BoNUs.—If Federal financial
incentives to a community are terminated
under subsection (d)(2) (B) because of the suc-
cess of the program in that community, then
that community may receive a one-time in-
centive grant to ensure the continued suc-
cess of that program.

“(f) PROGRAM TO TERMINATE IN 4 YEARS.—
No new financial assistance may be provided
under this subchapter for any fiscal year be-
ginning more than 4 years after the date of
enactment of the Air Transportation Im-
provement Act.

“§41746. Additional authority

“In carrying out this
Secretary—

“(1) may provide assistance to States and
communities in the design and application
phase of any project under this chapter, and
oversee the implementation of any such
project;

"'(2) may assist States and communities in
putting together projects under this chapter
to utilize private sector resources, other
Federal resources, or a combination of public
and private resources;

") may accord priority to service by jet
aircraft;

(4 take such action as may be necessary
to ensure that financial resources, facilities,
and administrative arrangements made
under this chapter are used to carry out the
purposes of title V of the Air Transportation
Improvement Act; and

"“(8) shall work with the Federal Aviation
Administration on airport and air traffic
control needs of communities in the pro-
gram.’’.

(b) CONFORMING AMENDMENT.—The chapter
analysis for subchapter II of chapter 417 is
amended by inserting after the item relating
to section 41742 the following:

"41743. Air service program for small com-
munities.

""41744. Pilot program project authority.

"'41745. Assistance to communities for serv-

chapter, the

ice,
'41746. Additional authority."".

(c) WAIVER OF LOCAL CONTRIBUTION.—Sec-
tion 41736(b) is amended by inserting after
paragraph (4) the following:

“Paragraph (4) does not apply to any com-
munity approved for service under this sec-
tion during the period beginning October 1.
1991, and ending December 31, 1997.".

SEC. 504. AUTHORIZATION OF APPROPRIATIONS.

There are authorized to be appropriated to
the Secretary of Transportation $80.000.000 to
carry out sections 41743 through 41746 of title
49. United States Code, for the 4 fiscal vear
period beginning with fiscal year 2000.

SEC. 505. MARKETING PRACTICES.

Section 41712 is amended—

(1) by inserting ‘‘(a) IN GENERAL.— " before
“On'’; and

(2) by adding at the end thereof the fol

lowing:
“(b) MARKETING PRACTICES THAT AD-
VERSELY AFFECT SERVICE TO SMALI OR ME-

DIUM  COMMUNITIES.—Within 180 days alter
the date of enactment of the Air Transpor
tation Improvement Act, the Secretary shall
review the marketing practices of air car
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riers that may inhibit the availability of
quality. affordable air transportation serv-
ices to small- and medium-sized commu-
nities, including—

(1) marketing arrangements between air-
lines and travel agents:

"*(2) code-sharing partnerships:;

"(3) computer reservation system displays:
(4) gate arrangements at airports;

“(5) exclusive dealing arrangements; and

“(6) any other marketing practice that
may have the same effect.

(¢} REGULATIONS.—If the Secretary finds,
after conducting the review required by sub-
section (b), that marketing practices inhibit
the availability of such service to such com-
munities, then, after public notice and an op-
portunity for comment, the Secretary may
promulgate regulations that address the
problem, or take other appropriate action.
Nothing in this section expands the author-
ity or jurisdiction of the Secretary to pro-
mulgate regulations under the Federal Avia-
tion Act or under any other Act.”.

SEC. 506. SLOT EXEMPTIONS FOR NONSTOP RE-
GIONAL JET SERVICE.

(a) IN GENERAL.—Subchapter 1 of chapter
417, as amended by section 310, is amended by
adding at the end thereof the following:
“§41718. Slot exemptions for nonstop re-

gional jet service

"“(a) IN GENERAL.—Within 90 days after re-
ceiving an application for an exemption to
provide nonstop regional jet air service
between—

(1) an airport with fewer than 2,000,000 an-
nual enplanements; and

"*(2) a high density airport subject to the
exemption authority under section 41714(a),
the Secretary of Transportation shall grant
or deny the exemption in accordance with es-
tablished principles of safety and the pro-
motion of competition.

“(b) EXISTING SLOTS TAKEN INTO AcC-
COUNT.—In deciding to grant or deny an ex-
emption under subsection (a), the Secretary
may take into consideration the slots and
slot exemptions already used by the appli-
cant.

**(c) CONDITIONS.—The Secretary may grant
an exemption to an air carrier under sub-
section (a)—

(1) for a period of not less than 12 months;

*“(2) for a minimum of 2 daily roundtrip
flights; and

“(3) for a maximum of 3 daily roundtrip
flights.

*‘(d) CHANGE OF NONHUB, SMALL HUB, OR
MEDIUM HUB AIRPORT; JET AIRCRAFT.—The
Secretary may, upon application made by an
air carrier operating under an exemption
granted under subsection (a)—

**(1) authorize the air carrier or an affili-
ated air carrier to upgrade service under the
exemption to a larger jet aircraft; or

“(2) authorize an air carrier operating
under such an exemption to change the
nonhub airport or small hub airport for
which the exemption was granted to provide
the same service to a different airport that is
smaller than a large hub airport (as defined
in section 47134(d)(2)) if—

“{A) the air carrier has been operating
under the exemption for a period of not less
than 12 months; and

*“(B) the air carrier can demonstrate
unmitigatable losses.

‘*(e) FOREFEITURE FOR MISUSE.—Any ex-
emption granted under subsection (a) shall
be terminated immediately by the Secretary
if the air carrier to which it was granted
uses the slot for any purpose other than the
purpose for which it was granted or in viola-
tion of the conditions under which it was
granted.

*(f) PRIORITY TO NEW ENTRANTS AND LIM-
ITED INCUMBENT CARRIERS.—
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‘(1) IN GENERAL.—In granting slot exemp-
tions under this section the Secretary shall
give priority consideration to an application
from an air carrier that, as of July 1, 1998,
operated or held fewer than 20 slots or slot
exemptions at the high density airport for
which it filed an exemption application.

**(2) LIMITATION.—No priority may be given
under paragraph (1) to an air carrier that, at
the time of application, operates or holds 20
or more slots and slot exemptions at the air-
port for which the exemption application is
filed.

“(3) AFFILIATED CARRIERS.—The Secretary
shall treat all commuter air carriers that
have cooperative agreements, including
code-share agreements, with other air car-
riers equally for determining eligibility for
exemptions under this section regardless of
the form of the corporate relationship be-
tween the commuter air carrier and the
other air carrier.

‘‘(g) STAGE 3 AIRCRAFT REQUIRED.—AnN ex-
emption may not be granted under this sec-
tion with respect to any aircraft that is not
a Stage 3 aircraft (as defined by the Sec-
retary).

“(h) REGIONAL JET DEFINED.—In this sec-
tion, the term ‘regional jet’" means a pas-
senger, turbofan-powered aircraft carrying
not fewer than 30 and not more than 50 pas-
sengers.’’,

(b) CONFORMING AMENDMENTS.—

(1) Section 40102 is amended by inserting
after paragraph (28) the following;:

"'(28A) LIMITED INCUMBENT AIR CARRIER.—
The term ‘limited incumbent air carrier’ has
the meaning given that term in subpart S of
part 93 of title 14, Code of Federal Regula-
tions, except that ‘20’ shall be substituted for
‘12" in sections 93.213(a)(5), 93.223(c)(3). and
93.225(h) as such sections were in effect on
August 1, 1998."".

(2) The chapter analysis for subchapter I of
chapter 417 is amended by adding at the end
thereof the following:

*41718. Slot exemptions for nonstop regional
Jjet service."".
SEC. 507. EXEMPTIONS TO PERIMETER RULE AT
RONALD REAGAN WASHINGTON NA-
TIONAL AIRPORT.

(a) IN GENERAL.—Subchapter I of chapter
417, as amended by section 506, is amended by
adding at the end thereof the following:
“§41719. Special Rules for Ronald Reagan

Washington National Airport

**(a) BEYOND-PERIMETER EXEMPTIONS.—The
Secretary shall by order grant exemptions
from the application of sections 49104(a)(5),
49109, 49111(e), and 41714 of this title to air
carriers to operate limited frequencies and
aircraft on select routes between Ronald
Reagan Washington National Airport and do-
mestic hub airports of such carriers and ex-
emptions from the requirements of subparts
K and S of part 93. Code of Federal Regula-
tions, if the Secretary finds that the exemp-
tions will—

**(1) provide air transportation service with
domestic network benefits in areas beyond
the perimeter described in that section;

**(2) increase competition by new entrant
air carriers or in multiple markets;

**(3) not reduce travel options for commu-
nities served by small hub airports and me-
dium hub airports within the perimeter de-
scribed in section 49109 of title 49, United
States Code; and

“{4) not result in meaningfully increased
travel delays.

*“(b) WITHIN-PERIMETER EXEMPTIONS.—The
Secretary shall by order grant exemptions
from the requirements of sections 49104(a)(5),
49111(e), and 41714 of this title and subparts K
and S of part 93 of title 14. Code of Federal
Regulations, to commuter air carriers for
service to airports with fewer than 2,000,000



